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BUREAU OF LABOR STATISTICS PRESENTS 
A SECOND LOOK AT THE ECONOMY 
IN THE YEAR 2000 


WASHINGTON -- The U.S. Department of Labor's Bureau of Labor Statistics 
has released revised economic and employment projections to the year 2000. The 
projections, the Bureau's 17th since 1957, are widely used in studying long- 
range economic and employment trends and are the basis for the Bureau's 
occupational outlook program. 


The projections offer three alternative scenarios of trends 
the labor force, economic growth, and employment by industry and 
occupation over the 1988-2000 period. Each projection scenario 
employs a specific set of assumptions, including factors such as 
fiscal policy, monetary policy, demographic changes in the 
population, exchange rates, and unemployment. 


Here are highlights of the moderate growth projections: 


The labor force will reach 141 million in 2000 even 
though it will grow more slowly than in the past. 


From 1988 to 2000, nearly 43 million workers will enter 
the labor force, with more than 23 million replacing 
workers who retire or leave the labor force for other 
reasons. Whites will comprise over two-thirds of the 
entrants, with blacks comprising 13 percent, Hispanics 
15 percent, and Asian and other races over 5.5 percent. 


Reflecting the slowing labor force, the annual rate of 
real economic growth, at 2.3 percent, and job growth, 
at 1.2 percent, are projected to be slower than over 
the previous 12 years. 


Service-producing industries will account for almost 
all the 18.1 million growth in jobs. Three service- 
producing industries--retail trade, health services, 
and business services--will account for half this 
growth. 


Manufacturing employment is projected.to decline 
slightly below current levels. FPactory output, 
however, will continue to grow. 


The structure of employment by major occupational — 
group is projected to change very slowly from 1988 to 
2000, and workers will continue to be required 

across a broad spectrum of ecucational levels. The 
fastest growing occupational groups are executive, 
administrative, and managerial occupations; 
professional specialty occupations; technicians 

and related support occupations; and service 
occupations. 
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Workers with low educational attainment are 
likely to continue to be at a disadvantage in 
competing for better paying jobs. 


Five articles presenting the projections are to be published in 
the November 1989 issue of the Monthly Labor Review and are available 
upon request from the Bureau of Labor 
Employment Projections, 600 E Street, 
One article will focus on an overview 
projections. The others will provide 
labor force, industry employment, and 


Statistics, Office of 

N.W., Washington, D.C. 20212. 
and issues stemming from the 
projections of economic growth, 
occupational employment. 
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WASHINGTON -- The Producer Price Index for Finished Goods 
moved up 0.9 percent seasonally adjusted from August to 
September, the Bureau of Labor Statistics of the U.S. Department 
of Labor has reported. This advance offset the declines 
recorded in each of the 3 preceding months, bringing the Finished 
Goods Price Index back to its May 1989 level. Prices received by 
domestic producers of intermediate goods rose 0.4 percent in 
September after decreasing for 3 consecutive months. Crude 
material prices climbed 1.1 percent following a 1.9 percent 
drop in August and a small rise in July. 


More than half of the September advance in the Finished 
Goods Price Index was due to a.climb in the index for energy 
goods. Most of the rest was due to substantial increases in 
seasonally adjusted indexes for motor vehicles, reflecting 
changes in the timing of end-of-model-year discounts. Consumer 
food prices turned down, however. 


Before seasonal adjustment, the Finished Goods Price Index 
moved up 0.2 percent in September to 113.5 (1982=100). 


During the third quarter of 1989, the Finished Goods Price 


Index edged up at a seasonally adjusted annual rate of 0.4 
percent, far less than the 5.1 percent rate of advance in the 
second quarter and the 10.2 percent rate recorded in the first 
3 months of the year. Food prices moved down slightly for the 
second consecutive quarter after a sharp upward surge in 

the first quarter. The index for energy goods, which had 
climbed rapidly earlier in the year, turned down at a 16.3 
percent rate over the quarter despite the September rise. The 
increase in the index for finished goods other than foods and 
energy slowed to a rate of 3.6-percent, following rates of about 
5 percent in each of the first 2 quarters of 1989. (See 

table C.) 


Over the 12 months ended in September 1989, the Finished 
Goods Price Index rose 4.5 percent. During this same period, 
consumer food prices were up 3.0 percent, the energy index 
advanced 11.7 percent, and finished goods other than foods and 
energy increased 4.3 percent. The Intermediate Goods Price Index 
rose 3.4 percent from September 1988 to September 1989, and the 
Crude Goods Price Index was 5.5 percent higher than a year ago. 


# # # 
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The first state to create a permanent agency to mediate 
labor disputes was New York in 1886, according to "Labor Firsts 
in America," a U.S. Labor Department publication. 


. 


The first federal arbitration law was passed in 1888. It 
applied only to railroad workers and provided for voluntary 
arbitration by a presidentially appointed three-man board to 
arbitrate labor disputes, according to "Labor Firsts in America," 
a U.S. Labor Department publication. 


# # # 

The first use of the term "collective bargaining” was in 
1891. According to “Labor Firsts in America," a U.S. Labor 
Department publication, the term was coined by Beatrice Potter, a 
moderate Socialist, in "The Co-operative Movement." 


*# # # 








